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Some figures have now been published illustrating the 
extensive use of sterling to finance international trans- 
actions and to maintain multilateral trade and payments 
over a large area. It is estimated that in 1948 interna- 
tional trade to a total value of £5 billion was transacted 
in sterling; this represents 36 per cent of total visible 
world trade in that year. In the finance of invisible 
transactions, sterling probably accounted for more than 
half the total. In 1948, countries outside the sterling and 
American Account areas transferred sterling among them- 


Europe 


U.K. Farm Prices 


Following the annual review by the Ministry of Agri- 
culture and farmers’ representatives, the prices of animal 
products are to be increased in the United Kingdom as of 
April 1, 1950. The price of potatoes is also to be in- 
creased to compensate for the discontinuance of acreage 
payments in 1951. The purchase of fertilizers and feed- 
stuffs by marginal farmers is to be assisted, at a cost of 
§7 million a year. General subsidies on these materials, 
amounting to some £50 million a year, are being with- 
drawn in 1950. This increase in farm prices suggests 
that about half the rise in farm costs arising from the 
withdrawal of subsidies will be passed on to the con- 
sumer. This amounts to approximately one per cent of 
consumer expenditure on food. 


Source: The Times, London, England, March 24, 1950. 


Paris Gold Prices and Black Market Exchange Rates 


Since March 14, the price of fine gold in Paris has 
fallen below 500,000 francs per kilogram. On March 20, 
it was 497,000 francs. The decline started at the end of 
1949 and became more marked in mid-February (see this 
News Survey, Vol. II, p. 254). On the basis of the black 
market dollar rate, current quotations are equivalent to 
$42 an ounce, while in Tangier they average $39.5 an 
ounce. Gold prices in Paris are thus being adjusted to 
the world gold price. 

In the past, gold bars were sold in Paris at prices 5 to 
10 per cent above the world market price. After the 
disappearance of China as an important buyer, world 
prices fell from $52 to $36 an ounce, but prices in Paris 
did not fall proportionately, and until recently they were 
some 30 per cent above the world price. 
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International Use of Sterling 


March 31, 1950 


selves to the amount of £240 million, and this figure rose 
to £266 million in 1949. Continental OEEC countries 
used sterling in 1948 to the extent of £1,200 million in 
their trade with the sterling area, £130 million in their 
trade with countries outside the sterling area which do 
not participate in the Marshall Plan, and £60 million in 
payments among themselves. 

Source: The Economist, London, England, March 18, 

1950. 







Black market quotations for foreign currencies have 
also fallen. Since March 14, the dollar, for which the 
official rate is about 349 francs and for which the average 
black market quotation in January-February had been 
390, has been selling at only 363 francs. 

Sources: Le Monde, March 16, 1950, and New York 
Herald Tribune, March 17 and 21, 1950, Paris, 
France. 


Money and Credit in France 


The quarterly report of the “Conseil National du 
Crédit” states that the money supply in France increased 
from 2,529 billion francs on September 30, 1949 to 2,692 
billion francs on December 31; the rate of increase was 
less than in either the previous quarter of 1949 or the 
corresponding period of 1948. 

The increase in the last quarter of 1949 may be attri- 
buted to a moderate expansion in credits to the Govern- 
ment (under the form of a Bank of France advance to the 
Stabilization Fund) and an increase in business loans. 
One half of the increase in business loans is probably 
attributable to the Bank of France which rediscounted 
commercial paper or honored drafts of the Crédit Na- 
tional, Caisse des Dépéts, or Caisse de Crédit Agricole, and 
the other half is attributable to commercial banks, which 
were also able to use their deposits for this purpose. 

The “Conseil National du Crédit” states that the pres- 
sure for business credit slowed down in 1949, probably 
because of the reduction of business activity. Its report 
also includes a statement of policy regarding the possi- 
bility of using the banking system to help stocking 
operations of certain food products (chiefly butter) in 
order to prevent any disquieting drop in prices, and 
indicates the new credit measures which have been taken 
in favor of exporters. The duration of export credits 
is extended from two to five years, and the costs of these 
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operations are reduced. Rediscount facilities with the 
Bank of France have also been extended. 


Source: Agence Economique at Financiére, Paris, France, 
March 18, 1950. 


Netherlands Economic Situation 


The first postwar loan in Switzerland, of 50 million 
Swiss francs, on behalf of the Netherlands Government, 
was issued this month by a Swiss banking syndicate. 
The issue price is 99 and the interest rate is 4 per cent. 
The loan will be redeemed in Swiss currency after 12 
years. 

The loan prospectus shows the improved balance of 
payments situation of the Netherlands, without ECA aid 
having been taken into consideration: 


Netherlands Balance of Payments 
(million guilders) 
With the With other 
dollar area areas 


1947 — 263 
1948 56 
Jan.-Sept. 1949 120 — 284 
1949 (estimate) 250 —300 


Both imports and exports have expanded substantially 
during recent years, but the larger increase of exports 
has raised the percentage of imports covered by exports 
from 44 in 1947 to 54 in 1948 and 72 in 1949. 


Imports Exports 
(million guilders) 
1947 4,252 1,859 
1948 4,920 2,670 
1949 5,296 3,794 


The volume of industrial production has also steadily 
increased, the index numbers (1938 = 100) being 74 for 
1946, 95 for 1947, 113 for 1948, and 126 for 1949. 

The movement of prices and wages has been as follows: 

Wholesale Cost of Wages per 
Prices Living Hour 
(1988-89 = 100) 
Dec. 31, 1946 266 181 175.4 
June 30, 1947 270 186 177.3 
Dec. 31, 1947 280 186 183.6 
June 30, 1948 280 189 186.8 
Dec. 31, 1948 291 193 193.4 


June 30, 1949 294 201 195.0 
Dec. 31, 1949 306 205 195.1 


Government debt at the end of 1949 was 22 billion 
guilders, against only 3.6 billion at the end of 1938. The 
total money supply increased, because of a rise of deposit 
money, from 7,332 million guilders in December 1948 to 
7,552 million in December 1949. In the same period, 
the national income increased from 12.7 billion guilders 
to 14.2 billion. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
March 10, 1950. 


Norway's Foreign Trade 

Norway’s import surplus increased from 1.6 billion 
kroner in 1948 to 2.1 billion in 1949. The value of im- 
ports in 1949 was 4.2 billion kroner, compared with 3.7 


Total 
—1,566 
—951 


billion in 1948. The largest increases were in metals, 
ships, machinery, and textiles. The volume of imports, 
including ships, was 17 per cent above the 1948 volume, 
The value of exports in both years was 2.1 billion kroner, 
While the export volume was some 3 per cent above 1949, 
it was still about 15 per cent below 1938. Between 1948 
and 1949 there was a shift in the commodities exported, 
The value of exports of fats and oils, artificial fertilizer, 
and paper pulp increased considerably, while exports of 
paper and cardboard decreased both in value and in 
volume. 

Norway’s trade with other European countries was 
considerably greater in 1949 than in 1948. The value of 
imports from the OEEC countries rose to 2.7 billion 
kroner, from 2.1 billion. Exports to the OEEC countries 
were the same for both years. The import surplus with 
the OEEC countries increased, therefore, from 0.9 billion 
kroner in 1948 to 1.4 billion kroner in 1949. With the 
dollar area, Norway had the same import surplus in 1949 
as in 1948, 0.5 billion kroner. 


Source: Statistisk Sentralbyra (Central Statistical Bu- 
reau), Statistiske Meldinger, No. 3, 1950, Oslo, 
Norway. 


Investments for ltaly’s Depressed Areas 


The Italian Council of Ministers has approved a 10- 
year plan for developing Italy’s depressed areas, which 
are located for the most part in the South and in Sicily 
and Sardinia. The plan calls for investments of 1,200 
billion lire (US$1,920 million) in the form of public 
works, to reduce unemployment and to increase agricul- 
tural production. To facilitate execution of the plan, 
the Council has approved a bill authorizing the Govern- 
ment to proceed immediately to expropriate land in some 
areas of southern Italy and to improve and distribute it 
to landless peasants. This bill is part of a nation-wide 
agrarian reform, which, however, will be tackled more 
gradually, in view of the important questions of principle 
involved. 

In the fiscal year 1950-51, the first year of the plan, 
investments will total 120 billion lire. This is over and 
above the gross investments already planned by the Gov- 
ernment for the same year, and which should amount to 
some 1,200 billion to 1,300 billion lire, or 15 to 17 per 
cent of the gross national income. Investments for the 
depressed areas will be financed as follows: 24 billion lire 
from the Interim Aid counterpart fund; 43 billion lire 
from the ERP counterpart fund; and the rest from new 
taxes to be levied immediately. The new tax measures, 
which have been approved by the Government, consist of 
raising excise taxes and the prices of certain goods manu- 
factured or sold by state monopolies, effective March 12. 
The goods affected by the new taxes range from cigarettes 
and tobacco, which are sold by a governmental monopoly, 
to oil products, sugar, matches, etc., on which an import 
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tax or a manufacturing tax is levied. Price increases 
range from 3 to 35 per cent. 


Source: Agence Economique et Financiére, Paris, France, 
March 14, 1950. 


West German Tax Receipts 


Tax (and customs) receipts in Western Germany, col- 
lected by the Lander Governments of the Federal Republic, 
amounted to DM 14,948.6 million in 1949; by adding 
receipts from the capital levy for the so-called Soforthilfe 
program (interim relief for the equalization of war bur- 
dens) and the tax collections for the Berlin emergency 
aid program (Notopfer Berlin), the total is increased to 
DM 15,920.3 million. Local tax receipts of counties, 
cities, and communes were approximately DM 2,300 
million. Thus total receipts collected on various govern- 
ment levels exceeded DM 18,200 million. 

The Federal Ministry of Finance is now tabulating 
the results of the provisional budget for the second half 
of the fiscal year 1949-50 (ending March 31, 1950) and 
is scheduled (by April 1) to take over from the Lander 
Governments the administration of the budget for the 
whole area of the Federal Republic. The 1950-51 budget 
now in preparation will present for the first time a picture 
of fiscal and budgetary conditions in Western Germany 
as a whole. 

The scope- of the federal budget will be much more 
modest than that of the former German Reich budget, 
because tax receipts will in future be shared by the 
Linder Governments and the Federal Government in 
almost equal proportions; in contrast to prewar years, 
receipts from income and corporation taxes in par- 
ticular, which are the most important sources of 
revenue, are now to be assigned, in principle, to the 
Linder Governments. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
February 22, 1950. 


Poland’s Economic Plan for 1950 


The Polish Government will soon present to Parliament 
its proposed economic plan for 1950, the first year of 
the Six-Year Plan. Provision is made for a 21.9 per cent 
increase in production of socialized industry, which repre- 
sents about 97 per cent of the value of total industrial 
production, and for at least an 8.4 per cent increase in 
productivity of labor in that industry. Output of small 
socialized enterprises, which produce mostly consumers’ 
goods, should increase by about 67 per cent. 

Total agricultural output is expected to increase 6.4 per 
cent (assuming normal weather conditions), but animal 
production will increase more—about 11 per cent. The 
number of tractors used in agriculture will increase 41 
per cent, and there should also be a significant increase 
in the use of artificial fertilizers. The Government pledges 
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extensive help to new farmers’ cooperatives, especially as 
far as modern agricultural equipment is concerned. 

As a result of increased production of goods and serv- 
ices, the national income is expected to increase 15.2 
per cent in 1950. 

Source: Polish Research and Information Service, 
Biuletyn, New York, N.Y., March 9, 1950. 


Czechoslovakia’s State Finances 


The Czechoslovak Government has presented to Parlia- 
ment a report on state finances for 1946, 1947, and 1948. 
In 1946, actual expenditure of the ordinary budget was 
41 billion korunas, and of the extraordinary budget 
22.9 billion korunas, compared with the 38.9 billion and 
25.1 billion, respectively, that had been estimated. Actual 
revenue of the ordinary budget reached 51 billion, and of 
the extraordinary budget 2.2 billion, against forecasts of 
31.4 billion and 6.4 billion. Thus, the budgeted deficit. of 
26.2 billion korunas was reduced to 10.7 billion. The large 
increase of actual revenue over budget estimates resulted 
mainly from greater proceeds from taxes (42.3 billion 
instead of the 25.8 billion forecast), and from the sur- 
render of profits of state enterprises which could not be 
estimated accurately, because of the disrupted economic 
conditions in postwar years. 

Developments in the two following years were similar 
to those in 1946. Actual expenditure in 1947 (beginning 
with 1947, the state finances have been under a single 
budget) of 76.8 billion korunas exceeded the budget esti- 
mate by only 0.2 billion korunas; actual revenue, on the 
other hand, surpassed the budget forecast (50.5 billion) 
by 22 billion. As a result, the final account showed a 
deficit of 4.3 billion, compared with the 26.1 billion 
originally forecast. 

Budgeting improved in 1948, and discrepancies between 
budget estimates and actual results in that year decreased. 
Actual expenditure was 78.6 billion korunas, and revenue 
was 69.5 billion, compared with estimates of 72.8 billion 
and 59.3 billion; consequently, the deficit was 9.1 billion, 
instead of the estimated 13.5 billion. 

Source: Hospodar, Prague, Czechoslovakia, March 2, 
1950. 


Middle East 


Egypt's Budget for 1950-51 


Egypt’s budget estimates for 1950-51 provide for ex- 
penditures of ££196 million (£E1 — US$2.87) and re- 
ceipts of £E£177.5 million; for 1949-50, expenditures 
were £E187 million and receipts ££157.9 million. The 
main increases in expenditures are in the cost of living 
allowances to civil servants (£E7.7 million) and in the 
provisions for education (£E3.8 million) and public 
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works (£El million). Decreases are in the provisions 
for defense (£E5 million) and in those for the imple- 
mentation of the five-year plan (£E2 million). The in- 
creases in receipts are due to the imposition of a new 
global income tax, to an increase in the rate of the cotton 
export duty, and to an increase in royalties from oil pro- 
duction and refining. The deficit will be financed by 
drawing on the Government’s reserve fund. 


Source: Al Ahram, Cairo, Egypt, March 6, 1950. 
Oil in Turkey 


Crude oil production in Turkey was 15,000 tons in 
1949, and the daily yield from six wells currently in 
production is 60 tons, the Minister of Public Enterprises 
has told the National Assembly. No foreign oil conces- 
sions are contemplated. The Government has found 
unacceptable offers from certain U.S. firms, entailing 
allocation of 121 per cent of total production to Turkey. 
While Turkey is known to possess substantial oil deposits, 
they will have to be developed gradually because of the 
limited means at the disposal of the Government. 

Source: Journal du Commerce et de la Marine, Alex- 
andria, Egypt, March 2, 1950. 


Wage Rates in Israel 


The Israeli industrial worker earns about $7.10 a day, 
according to a recent government survey. The corres- 
ponding rate in the United States is $11.03. In Israel 
the rate is highest in the textile industry where it averages 
$7.34 per day, and lowest in chemicals and rubber works 
where it is about $6.18. The rates include the cost of 
living allowances which are geared to a government cost 
of living index. These allowances were reduced twice in 
1949 (by $6.75 a month in July and $6.77 in October), 
because of the continued drop in prices; a further 
reduction of $2.45 was made in January 1950. 

Source: Jsrael Economic Horizons, New York, N.Y., 
February 1950. 


Economic Developments in Ethiopia 


In the nine months prior to the September 1949 devalu- 
ations, Ethiopia’s export and import prices were falling. 
After September, import prices continued to decline, the 
general import index dropping from 62 (May 1947—100) 
on September 15 to 57.8 on January 15, 1950. The de- 
cline in export prices continued until October 15, when 
the export price index was 84.7, compared with 99.4 on 
September 15, then advanced to 103 on December 15, but 
declined again to 96 on January 15, 1950. Despite the 
fact that prices for most Ethiopian exports were declining, 
the level of the export price index was maintained as a 
result of a sharp rise in coffee prices; on December 15, 
1949 coffee prices were 25 per cent above those on 
September 15. 
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Coffee was by far Ethiopia’s most important export in 
the last quarter of 1949 (as a result of the coffee boom 
abroad); it was exported mainly to the United States. 
The State Bank has issued regulations requiring payment 
in U.S. dollars for all coffee exports, except in a few cases. 

Some relief from the high transportation costs for 
exports is expected as a result of a new agreement between 
the Government and the railway company, which has 
abolished premiums previously paid by exporters for 
Djibouti francs. Exporters may now buy these francs 
from the State Bank at the official cross rate with the U.S. 
dollar. The company has also agreed to accept inward 
freight payments in Ethiopian dollars. 

Source: State Bank of Ethiopia, Monthly Letter, Addis 
Ababa, Ethiopia, December 1949 and January 
1950. 


Far East 


Indian Agricultural Plans 


Steps are being taken by the Government of India to 
increase the production of food grains, raw cotton, and 
raw jute. Food production is expected to increase by 
2 million tons in 1950; the target for imports during 
the year has been reduced to 1.5 million tons, against 
3.7 million tons in 1949. The estimated production of 
raw cotton in 1949 was 2.8 million bales and of raw 
jute 3.0 million bales; the respective targets for 1950 
are 3.6 million bales and 5.0 million bales. 

Sources: Government of India, White Paper on the 
Budget, 1950-51, New Delhi, India; The 
Times of India, Bombay, India, March 11, 1950. 


Burmese Sterling Loan 

The Governments of Australia, Ceylon, India, Pakistan, 
and the United Kingdom have made a loan of £6 million 
to the Government of Burma. The loan is for two years, 
and is to meet internal requirements. The funds will be 
deposited in sterling with the Burmese Currency Board. 
Source: The Times, London, England, March 25, 1950. 


China’s Withdrawal from GATT 


The Chinese Nationalist Government on March 9 for- 
mally withdrew from the 1947 General Agreement on 
Tariffs and Trade. A communication from the Chinese 
delegation to the United Nations advised the 33 member 
countries now meeting in Geneva of China’s decision to 
withdraw; no explanation was given. 

Withdrawal at sixty days’ notice is permissible under 
the terms of the agreement. Since the withdrawal of 
China, the Trade Agreements Committee of the U. S. 
Government, which is an interdepartmental group repre- 
senting the State, Treasury, Commerce, Agriculture, 
Labor, and National Defense Departments, as well as 
the U.S. Tariff Commission and the ECA, have been con- 
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sidering the attitude the U.S. Government should take 

toward its tariff concessions to China. 

Sources: New York Herald Tribune, Paris, France, 
March 10, 1950; The Journal of Commerce, 
New York, N.Y., March 13, 1950. 


Indonesian Economic Situation 


According to an Amsterdam newspaper, the three 
purposes of the new Indonesian foreign exchange policy 
(see this News Survey, Vol. II, p. 277) are (a) to de- 
crease the money supply, (b) to promote exports, and (c) 
to establish a method whereby exchange rates may find 
their natural level. If inflation can be reduced, it is 
thought possible that the exchange rate will be maintained 
at the new level. During the first period of operation of 
the new policy, the price situation is expected to be con- 
fusing, especially in relation to rice. At the new export 
exchange rate, the prices of exports will be doubled and in 
some cases may be higher than their domestic prices. 
Though internal prices will also rise, the domestic prices 
of export goods, which now enjoy a foreign exchange 
inducement, are not likely to rise seriously, but other 
domestic prices will rise to a level corresponding to that 
of export prices. 

Both the export proceeds and the local expenditures of 
European companies will rise, the latter as a result of 
increased cost of living for Europeans, larger expendi- 
tures for home leave, pensions, insurance premiums, 
transportation, etc. The increases in expenditures may 
amount to 50 per cent. The European companies are, 
however, expected to receive higher profits in Indonesian 
currency, of which special company taxes will absorb 
about 40 per cent. 

Current export regulations are to be maintained. By 
limiting exports of scarce products (e.g., coffee, cement), 
this will prevent a rise of the internal price level. 

Smuggling should be discouraged because the costs of 
smuggling will now be higher than earned profit. The 
costs of imports are expected to be three times those 
prior to the new exchange policy. Black market prices 
should decrease. 

Any amount of goods which are on the free list can 
still be imported. Licenses for which payment is not 
required will be granted for the import of capital goods, 
if they are needed for companies of vital importance for 
economic development. The user will now have to pay 
a price 2% or 3 times higher than the former price, and 
these higher prices will also affect the prices of finished 
products. 

Import licenses for which payment is required have to 
be obtained for imports of consumption goods or of 
capital goods for consumption goods industries. For 
consumption goods which were rationed—e.g., milk, 
matches, liquor, cigars—a rise of prices can be expected 
to about 24% or 3 times the former prices. This means 
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that nearly all rationing measures will be abolished and 
that rising living costs will be a burden, especially on 
people with fixed income. The rationing of rice will be 
abolished only in Java. The foodstuffs fund will be 
maintained as a price stabilizing institution for pur- 
chasing rice between certain margins. 

Importers will now have to consider whether the 
higher exchange rate of import certificates will enable 
them to sell imports at a profit. The issue of an import 
license will no longer guarantee a profit. The experienced 
larger importers will therefore be in a much more favor- 
able position than the inexperienced small Indonesian 
importers: The Government might, however, take meas- 
ures to assist the latter group by granting to them special 
import quotas. 

Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, March 14, 15, and 16, 1950. 


Hainan Iron Ore for Japan 


The Japanese iron and steel industry, operating 
through the Supreme Commander for the Allied Powers, 
has placed orders for 30,000 tons of iron ore from the 
Hainan Island deposits at a price of $8.50 a ton, accord- 
ing to recent reports. Prewar sources of iron ore for 
Japan were Malaya, the Philippines, China, Manchuria, 
and Korea, although the last two shipped pig iron rather 
than the ore itself. In the postwar period, Japan has 
concluded several contracts for the purchase of ores 
from Hainan Island. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D.C., March 27, 
1950. 


Philippine Regulation of Dividend Remittances 


Commercial banks designated as agents of the Central 
Bank have been authorized to license the purchase of 
foreign exchange to remit dividends to foreign stock- 
holders of Philippine firms, provided that the remission 
does not exceed $100,000 in amount. The dividend must 
not be more than 6 per cent or the average of the two 
preceding years, whichever is higher. Dividend remis- 
sions not meeting these requirements must be approved 
by the Exchange Control Department. 

Source: Far East Trader, New York, N.Y., March 22, 
1950. 


United States and Canada 


Planned U.S. Crop Acreage 


According to a U.S. Department of Agriculture survey 
of farmers’ production plans for 1950, a large crop 
acreage is in prospect. Large declines in acreage are 
planned for corn and spring wheat, and small declines 
for peanuts, dry beans, rice, potatoes, and tobacco. These 
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declines will be more than offset, however, by large 
increases in acreage for oats, barley, sorghums and soy- 
beans. Planting activity is normal throughout most of 
the country and soil moisture is generally satisfactory. 

The Department estimates that principal crops planted 
in 1950 may total nearly 359 million acres, 1044 million 
acres less than in 1949 but more than in any other year 
since 1937 except 1943, 1944, and 1948. The declines 
in planned acreage are attributed to the fact that acreage 
allotments have been imposed, and the Department points 
out that shifts may be made later to increased plantings 
of late crops, such as soybeans and sorghums, which are 
not subject to acreage controls. Acreage allotments on 
wheat, corn, peanuts, rice, and tobacco will result in the 
utilization of highest-grade land in order to increase 
yields per acre. For wheat, this may result in a larger 
wheat crop than in 1949, when acreage controls were 
not in effect. 

Actual 1950 plantings may vary from present estimates 
because of weather conditions, price changes, labor supply, 
the price-support program, and the effect of present 
estimates upon actions of farmers. 

Source: U.S. Department of Agriculture, Crop Produc- 
tion, Washington, D.C., March 20, 1950. 


U.S. Personal Income in January 


U.S. personal income in January was at an annual 
rate of $218.4 billion, against $211.9 billion in December 
1949 and $214.6 billion in January 1949. If the special 
insurance dividend to veterans is excluded, personal in- 
come was $1 billion above December 1949. 

From December to January there were only minor 
changes in the components of personal income. Pro- 
prietors’ and rental income rose from an annual rate of 
$43.5 billion in December to $46.2 billion in January. 
In the same period, transfer payments rose from $12.8 
billion to $18.5 billion, mainly as a result of the special 
National Service Life Insurance dividend. Wages and 
salaries decreased $0.3 billion. The stability of factory 
wages in both the durable-goods and nondurable-goods 
industries was in marked contrast to the sharp declines 
a year ago. Increased employee contributions of $0.6 
billion for social insurance—reflecting the higher rates 
under the old age and survivors insurance program— 
partly offset other increases in personal income in Janu- 
ary, because these transfer payments reduce the wage 
and salary component of personal income. 

Source: U.S. Department of Commerce, Press Release, 


Washington, D.C., March 16, 1950. 


U.S. Business Inventories 


The seasonally adjusted book value of business in- 
ventories in the United States was $53.8 billion in Janu- 
ary 1950 against $53.6 billion in December 1949 and 
$54.0 billion in November 1949. The January rise was 
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the first monthly increase in more than a year. The total 
value of inventories increased by $150 million, about the 
same amount as the rise in stocks held by retailers. Re- 
tailers’ inventories at the end of January rose to $13.2 
billion, mainly as a result of an increase in inventories 
of new motor vehicles. The increase of almost $100 
million in manufacturers’ stocks was offset by a decline of 
the same magnitude at the wholesale level. 

Source: U.S. Department of Commerce, Press Release, 

Washington, D.C., March 6, 1950. 


Canada’s Exports 


Canada’s domestic exports in the first two months of 
1950 were valued at $421 million, 5 per cent below the 
comparable period of 1949 (all figures are in Canadian 
dollars). This decline resulted in large part from a 20 
per cent drop in shipments of agricultural products. 

The value of shipments to British countries was $107 
million, 29 per cent below 1949; to Europe $24 million, 
30 per cent below the previous year; and to Latin America 
$14 million, 19 per cent below 1949. Exports to the 
United States and Possessions were $263 million, 17 per 
cent above 1949. Although price changes reflecting the 
premium on U.S. exchange contributed to this increase, 
its size indicates a substantial rise in the volume of ex- 
ports. Shipments of wood and products alone were 21 
per cent above 1949. 

Source: Dominion Bureau of Statistics, Trade of Canada, 
Domestic Exports, Ottawa, Canada, February 
1950. 


Canada’s Mineral Production 


Canadian mineral production was valued at $781 mil- 
lion in 1949, 9 per cent above 1948. Gold output was 
$148 million, coal $112 million, copper $105 million, and 
nickel $99 million. The value of coal production dropped 
below the previous year because of falling prices. The 
index of physical production was 4 per cent above the 
previous year, and 68 per cent above 1935, largely be- 
cause of the opening up of new resources. The volume 
of iron output increased 172 per cent, petroleum 81 per 
cent, and gold 17 per cent. 

Sources: Dominion Bureau of Statistics, The Canadian 
Statistical Review, Supplement to February 
1950 issue, Ottawa, Canada; Bank of Canada, 
Statistical Summary, Ottawa, Canada, February 
1950. 


Latin America 


Greater Colombian Technical Committee 


On February 28, the first meeting of the Technical 
Committee established under the “Quito Charter” began 
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its work in Caracas to study concrete plans for an eco- 
nomic union between Colombia, Venezuela, Ecuador, and 
Panama. This charter was signed on June 4, 1948 by 
delegates from these four countries. At that time, the 
principle of a customs union was approved, and provision 
was made for the functioning of a special technical com- 
mittee to formulate detailed plans for a customs union 
and for production, communications, and finance in the 
four countries. The delegates recommended that the 
groundwork be laid for a Central Bank, a joint insurance 
underwriting firm, a unified social security system, and a 
combined institute for scientific and technical development. 


Source: El Nacional, Caracas, Venezuela, March 1, 1950. 


Honduran Banking Legislation 


Three new laws modernizing the banking system of 
Honduras, recently passed by the Congress, have now 
been published in La Gaceta (the official gazette) and thus 
come into effect. They set up a Central Bank and a 
Development Bank and revise the monetary law in con- 
formity with the requirements of these two new institu- 
tions. A Fund mission in 1949 gave technical assistance 
in drafting the laws, and Mr. Paul Vinelli of the Fund’s 
staff is presently in Honduras as adviser for the organ- 
ization of the Central Bank. Mr. Vittorio Marrama, of 
the International Bank for Reconstruction and Develop- 
ment, will serve as adviser for the Development Bank. 

The Central Bank (Banco Central de Honduras) will 
have an initial capital of 500,000 lempiras (US$250,000) , 
provided entirely by the Government. It will be the 
sole issuer of notes and coins, and the sole trader in 
foreign exchange; private individuals may maintain 
assets in foreign currency, but may not trade in them 
within Honduras. Rediscounts are permitted, for ap- 
proved purposes, for periods up to one year. The Bank 
may deal in securities, and may regulate bank credit by 
controlling interest rates, setting reserve ratios, establish- 
ing portfolio ceilings, etc. 

The Development Bank (Banco Nacional de Fomento) 
will have as initial capital about 1,500,000 lempiras 
(US$750,000), accumulated by the Government over a 
period of years for the establishment of an agricultural 
bank, and will continue to receive annually certain speci- 
fied tax revenues; securities may also be issued and sold 
to the public, subject to certain controls by the Central 
Bank. It may make short-term crop loans to agriculture 
or similar loans to industry, not exceeding 18 months’ 
term; medium-term equipment loans, not exceeding four 
years’ term, except in specified cases, where the limit is 
seven years; and long-term capital loans of five to twenty- 
five years. Part of the Bank’s resources may be devoted 
to a Development Fund, to be used for technieal services, 
scholarships, and other purposes that will promote the 
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national interests, or to finance development projects 
that cannot be suitably undertaken with the normal 
short-, medium-, and long-term credit facilities. 

Sources: La Gaceta, Tegucigalpa, Honduras, February 
23 and 27 and March 4, 1950. 


Brazil's Trade Balance 


Brazil’s exports to the United States in 1949 were $555 
million and imports were $482 million. The $73 million 
surplus compares with a deficit of $310 million in 1947 
and $80 million in 1948. The progressive reduction in 
imports from the United States—from $760 million in 
1947 to $585 million in 1948 and to $482 million in 
1949—was achieved by tight import controls. The share 
of, U.S. imports decreased from 62 per cent of total im- 
ports in 1947 to 50 per cent in 1948 and 40 per cent in 
1949. Exports to the United States increased during the 
three-year period, from $450 million in 1947 to $505 
million in 1948 and $555 million in 1949. 

Total exports declined from the peak of 21.7 billion 
cruzeiros in 1948 to 20.2 billion cruzeiros in 1949, and 
total imports dropped from 21 billion cruzeiros to 20.6 
billion. 

Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N.Y., March 15, 1950. 


Paraguay’s Trade and Payments Agreements 


Trade and payments agreements signed by Paraguay 

in January with Yugoslavia and the Netherlands provide 
for the granting of a reciprocal revolving credit to fa- 
cilitate the settlement of current transactions between the 
contracting countries. The agreement with Yugoslavia 
provides for a credit of US$500,000, and that with the 
Netherlands’ for a credit of 1 million guilders 
(US$263,000) . 
’~ Under the agréement with Yugoslavia, payments will be 
effected through a clearing account denominated in U.S. 
dollars; and the agreement with the Netherlands provides 
for payments through an account denominated in guilders. 
Any balance outstanding at the expiration of the agree- 
ments will be settled in goods to be delivered by the 
debtor country within six months. Trade protocols 
attached to the agreements state the products which each 
country may export. 

These agreements came into effect 15 days after their 
signature, and will be effective for two years, with the 
possibility of renewal unless formal notice to the contrary 
is given. 


Sources: La Tribuna, Asuncién, Paraguay, January 18, 
19, and 30, 1950; U.S. Department of Commerce, 
Foreign Tariffs and Trade Controls (mimeo- 
graphed), Washington, D.C., February 20, 1950. 


Other Countries 


U.K. Wheat from Australia 


The United Kingdom has bought 22.5 million bushels 
of wheat and 100,000 tons of flour from Australia under 
the International Wheat Agreement. The price is re- 
ported to be below the maximum under the Agreement. 
Source: The Financial Times, London, England, March 

18, 1950. 


Sierra Leone Agricultural Program 


Sierra Leone is considering supplementing its Ten- 
Year Plan for social and economic development with a 
Five-Year Plan for doubling agricultural production. 
The proposed plan calls for the planting of higher-yield- 
ing strains of oil palms; the establishment of 50 mills 
for processing the fruit; the expansion of the cocoa and 
piassava industries; and large scale rice developments. It 
also includes recommendations for the construction of 
575 miles of new main roads and improvements for 100 
miles of existing roads. Expenditures on the oil-palm 
industry and internal communications alone are expected 
to total £1.7 million. 

If these recommendations are accepted, production of 
palm products in 1954 is expected to be 100,000 tons of 
kernels and 10,000 tons of oil valued at over £3 million. 
In 1949, 70,000 tons of kernels and 2,500 tons of oil 
were produced, valued at just under £2 million. 

Source: The Crown Colonist, London, England, March 
1950. 


Nigerian Development Plans 


The financial secretary to the Nigerian Government 
has informed the Legislative Council that the ten-year 
development plan for Nigeria, estimated to cost £55 
million, will have to be re-drafted because of increased 
costs. Under the original proposals, the United King- 
dom’s contribution was £23 million. The present cost of 
carrying out the whole scheme envisaged in the plan 
would be about £90 million. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, March 18, 1950. 


South African Gold Sales 


The South African Minister of Finance has stated that 
the quantity of gold supplied by the Chamber of Mines 
for industrial purposes, from the inception of the scheme 
in February 1949 to the end of February 1950, was 
1,271,285 ounces. The revenue accruing to the gold mines 
in respect of this manufactured gold was £2.8 million 
before devaluation and £13.7 million subsequently; £1.7 
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million of this revenue represented additional profit to 
the gold mines. The annual review of Samuel Montagu 
and Co. points out that the huge offtake in China, which 
has absorbed certainly not less than 4 million ounces over 
the past two years, is no longer supporting free market 
prices. These have fallen since June 1949 from about $52 
per fine ounce to under $40, mainly owing to develop- 
ments in China, although the threat of supplies from 
South Africa has been a contributory factor. 


Source: The Times, London, England, March 22, 1950. 


Corrigenda 


Vol. II, No. 16, October 20, 1949, p. 130, item “Re- 
tirement of Thailand Treasury Bills”: The Secretary to 
the Thailand Ministry of Finance has informed the Far 
Eastern Economic Review that Treasury bills outstanding 
at the end of 1948 were 420 million baht, and that rice 
exports from Thailand in 1948 amounted to 820,000 tons. 
It is also stated that, although according to the law 
Treasury bills may be used in Thailand as backing for 
notes, they have never in practice been used for such a 
purpose. 

Vol. II, No. 34, March 10, 1950, p. 270, item “French 
Dollar Export Proceeds”: The statement that the “per- 
centage of export proceeds which exporters to the dollar 
area may retain has been raised from 15 to 20” is in 
error. Avis 445 of the French Exchange Control Office, 
however, permits the freer utilization of one fifth of the 
15 per cent already retained by exporters (that is, 3 per 
cent of total export proceeds) subject to the following 
limitations: (a) that imports effected with these funds 
are not on the prohibited list; (b) that the retained funds 
must be used by the exporter himself. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





